
 

   

 

 

 

 

 
 

 

 

 

Monday, 24 February 2020 

 
Rt Hon Rishi Sunak MP 
Chancellor of the Exchequer 
HM Treasury 
1 Horse Guards Road 
London  
SW1A 2HQ 
 

Dear Chancellor 

Pensions Tax and Public Service Pension Schemes 

Many congratulations on your recent appointment as Chancellor of the Exchequer.  The British 
Dental Association wishes you every success in the role. 

We are writing to draw your attention to ongoing issues regarding pensions taxation, and the 
resultant effect on the provision of dental services in the armed forces, academia, the civil service, 
and most notably the National Health Service. 

Findings from the BDA’s 2019 survey of dentists suggest that many have already taken steps to 
reduce workloads, decline promotions or new contracts, or take early retirement; and that many 
more are expecting to follow suit, feeling that unexpected tax liabilities will continue to emerge in 
the coming years. This reduction in the workforce, at a time when we need as many NHS dentists 
as possible to keep up with demand, is a worrying development. 

We know that the Government is alert to these concerns and has committed to reviewing the 
underlying issues. 

Press reports have indicated that reform to the system of pensions taxation is under 
consideration. While there are potential attractions to reform, particularly around simplifying the 
taper of the annual allowance, we believe it would be wrong for any such reforms to place an 
extra tax burden on groups who are not currently subject to pensions tax charges.  

We continue to believe that the solution to this lies in giving pensions flexibility within the public 
service pension schemes. This will allow scheme members the option to accrue lower levels of 
defined benefit pensions, in exchange for a lower contribution, and consequently a higher level of 
taxable income.  Flexibility will give individuals better control of their pension savings, which is 
imperative in any ongoing regime that includes annual or lifetime allowances. 

It is also imperative that the administrators of public service pension schemes are sufficiently 
resourced in order to provide accurate and timely information to scheme members. Dentists often 
report concerns to us that they are unable to get pensions and tax information in a timely 
manner.  

 



 

   

 

 

 

 

We would be very pleased to hear your thoughts on the matter, and would welcome the 
opportunity to meet in order to discuss our concerns and possible solutions with you and your 
team soon. 

Yours sincerely, 

 

 

Martin Woodrow 
Chief Executive 
British Dental Association 
 

 

 
Paul Blaylock 
Chair 
BDA Pensions Committee 
 
 

 
cc: Helen Whately MP, DHSC Minister of State with responsibility for NHS workforce 
 


